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OURSE OBJECTIVES: 

Macroeconomics/aggregative 
relationship between the large aggregates 
The aggregate analysis has assumed such a great significance in times that a 

pri/understanding of macroeconomics theoretical structure is considered essential for 
the proper comprehension of the different issues and policies. 

Macroeconomics now is not only a scientific method of analysis; but also a bdy of 
empirical economic knowledge. 

economics analysis establishes the functional 

COURSE CONTENTS 

Unit Course Content (Title of the Unit) Minimum 
No. No. of 

Hours 
0 PREREQUISITE 

Consumption Function and investment function: 
Keynes psychological law of consumption - implications of the function 

: Income 

14 

consumption relationship absolute income, relative income, 
d life cycle and permanent income hypotheses Marginal efficiency of 

investment and level of investment Marginal efficiency of capital 
investment long run, The accelerat/and investment behaviour, impact 

of Inflation. 
Neo-Classical and Keynesian Synthesis: 
Neo-classical and Keynesian views on interest and income; The IS-LM 
mode, Derivation of IS and LM curves, and stability; Extension of IS-LM 
model with government sector; Relative effectiveness of monetary and 
fiscal policies, Extension of IS-LM models with lab/market and flexible 

2 
14 

prices. 



Theory of Inflation 
Classical, Keynesian and Monetarist approaches to inflation, Structuralism Theory of Inflation; Philips curve analysis short run and log run Philips curve; Samuelson and Solow-the natural rate of unemployment hypothesis : Tobin's modified Philips curve. Adaptive expections and rational expectations; Policies to control inflation. New Macroeconomics: The New classical critique of micro foundation, the new classical approach; policy implications of new classical approach empirical evidence. Approach of Mundell and other economists on open economy Asset Markets, Theory of Rational expectations-Monetary approach f balance of payment. Total Hours 

14 
to inflation, 

14 

60 
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